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THE NATURE OF TAXATION.

In the table that follows, the third column is not used,
being merged into the body of direct taxes, where it more
properly belongs. But the case just cited shows that figures
of this kind are useless except to indicate very broad changes.
It was at this period that Chancellors of the Exchequer
began to express their anxious desire to " hold the balance
even " between direct and indirect taxes, as if some economic
law of equilibrium were implied. The phrase continues to
recur in Budget debates, so that it may not be quite un-
necessary to state that no such law of proportions is known
to economists. It is purely a political product. Rates
levied on business premises and on farms are, of course,
" indirectly " levied, in any ordinary sense of the word.
The tenant pays them, but if he were excused payment,
his rent would increase proportionately. The classification
of taxes as Direct or Indirect is discussed in Professor
Bastable's " Public Finance/' Bk. III. chap, iv., and in
Book III. chap, i There is a further discussion in Pro-
fessor Bullock's " Direct and Indirect Taxes in Economic
Literature/' in the Political Science Quarterly, XIII.
(cited by Professor Bastable, " Public Finance/' III. i.).
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1841-2 1851-2 1861-2
	
	
	

1871-2 1881-2
	
	
	

1891-2 1900-1906 1910-1911
		
	

		
	
Indirect Taxes.
	Direct Taxes.

73
	27

67
	33

62
	38

61
	39

60
	40

5<>
	44

50
	50

43
	57

[Different figures will appear according to the definition of " di-
rect " or " indirect " assumed. So long as the same method is used
throughout (as above), the idea of change is truly given, even if
each separate figure is inaccurate.]

By the beginning of this century, we had steadily moved
to a practical equality as between direct and indirect taxa-
tion.